ELCOM | NTERNATI ONAL, | NC. REPORTS
FI RST QUARTER 2007 OPERATI NG RESULTS

NORWOOD, MA, March [7], 2008 - Elcom International, Inc. (Pink Sheets: ELCO and
AlM ELC and ELCS), today announces operating results for its first quarter
ended March 31, 2007

Fi nanci al Summary Tabl e (Unaudited)
(in thousands, except per share anounts)
Three nont hs ended March 31,

2007 2006

$ $

Net revenues 826 893
Gross profit 560 756
Operating |oss (1, 686) (1, 113)
Net | oss (1, 630) (1,079)
Basi ¢ and diluted net |oss per share (-) (-)
Wei ght ed average number of basic and diluted shares 523, 699 400, 005

out st andi ng

The above table, the follow ng description and the appended condensed

consol idated financial statements should be read in conjunction with the Risk
Factors and ot her information contained in the Conmpany's 2006 Annual Report on
Form 10- KSB, as well as the Conpany's Form 10-QSB for the period ended March 31
2007.

Trading in the Conpany's shares on AlM remains suspended pending the
announcenent of its interimresults to 30 June 2007

Net Revenues. Net revenues for the quarter ended March 31, 2007 decreased from
$893,000 in the same period in 2006 to $826, 000, a decrease of $67,000, or 8%

Li cense, hosting services and other fees increased from $559,000 in the 2006
quarter to $633,000 in the 2007 quarter, an increase of $74,000 or 14% This
increase is primarily due to an additional four customers joining the
eProcurenent Scotland Program License, hosting services and other fees include
license fees, hosting service fees, supplier fees, usage fees, and eMarketpl ace
agent fees. Professional services fees decreased by $141, 000, to $193,000 in
2007 from $334,000 in 2006, reflecting a decrease in inplenmentations, fromthree
in the first quarter of 2006 to one in the first quarter of 2007

Gross Profit. Gross profit for the quarter ended March 31, 2007 decreased to
$560, 000 from $756, 000 in the conparable 2006 quarterly period, a decrease of
$196, 000 or 26% This decrease is the result of a conmbination of | ower

prof essi onal services revenues and an increase of $65,000 in one-tine costs in
connection with the establishment of a particular piece of software, which is
expected to result in increased revenues over the com ng year.

Selling, General and Administrative Expenses. Selling, general and

adm ni strative ("SG&A") expenses for the quarter ended March 31, 2007 were

$2, 031, 000 conpared to $1,539,000 in the 2006 quarter, an increase of $492, 000,
or 32% The primary reasons for the increase in SG&A in the first quarter of
2007 as conpared to the first quarter of 2006 are an increase in stock option
expense from $52,000 to $ 301, 000 and severance paynents followi ng a reduction
in headcount. During 2006, Elcom began to hire additional personnel and al so
engaged third party contractors in order to address the increasing |level of

pl anned business activity, primarily in relation to the Zanzi bar eMarketpl ace
contract which was signed in August 2005. Elcom s headcount (full and part-tinme)
increased from 36 at March 31, 2006 to 46 as December 31, 2006. However
headcount has subsequently been reduced to 38 at March 31, 2007 as the |evel of



antici pated revenue fromthe Zanzi bar eMarketpl ace contract has not
mat erialized. Further reductions in personnel costs are possible in future
quarters

Research and Devel opment Expense. Research and devel opment expense for the
quarters ended March 31, 2007 and 2006 were $215,000 and $330, 000, respectively
reflecting a reduction in 2007 of $115,000 fromthe expense recorded in the
first quarter of 2006. The reduction in expense in 2007 conpared to 2006 was due
to Elcomincurring in the 2006 period, initial costs related to work in
connection with the Zanzi bar eMarketpl ace, including approxi mtely $100, 000 of
third party consulting expense.

Operating Loss. Elcomreported an operating |oss of $1,686,000 for the quarter
ended March 31, 2007 conpared to a loss of $1,113,000 reported in the conparable
quarter of 2006, an increase of $573,000 in the loss reported. This increased
operating loss in the first quarter of 2007 conpared to the same period in 2006
was primarily due to an increase in SG&A expenses, the majority of which relate
to stock option expenses

Interest and Other Inconme (Expense), Net. Interest income and other income, net
for the quarter ended March 31, 2007 was income of $64,000 conpared to $41, 000
in the comparabl e 2006 quarter. The increase is mainly a result of the
recognition of other income of approximtely $53,000 arising fromthe reversa

of accrued interest expense related to the Capgem ni project. The reduction in
interest income from $41,000 for the quarter ended March 31, 20006 to $11,000 in
the conparable quarter in 2007 is a direct result of a reduction in cash
reserves, with the 2006 incone relating to interest income earned on the funds
raised in Decenmber of 2005

Interest Expense. Interest expense for the quarter ended March 31, 2007 was
$8, 000 conpared to $7,000 in the same period of 2006. The 2007 quarterly expense
principally relates to interest on capitalized | eases

Net Loss. Elcom's net loss for the quarter ended March 31, 2007 was $1, 630, 000,
an increase in the |oss of $551,000 fromthe conparable quarterly |oss recorded
in 2006 of $1,079,000, as a result of the factors di scussed above

Liquidity and Capital Resources

Net cash used in operating activities for the three-nonth period ended March 31
2007 was $1,319,000, resulting primarily fromthe net |oss generated from
operations of $1,686,000, together with an increase in accounts receivable of
$489, 000, which was partially offset by an increase in deferred revenue of
$377,000 and non-cash charges for depreciation expense of $115,000 and

st ock- based conpensati on expense of $352, 000

Net cash used in investing activities for the three-nonth period ended March 31
2007 was $27,000 due to the purchase of property, equi pment and software

Net cash provided by financing activities for the three-nmonth period ended March
31, 2007 was $2,432,000. On February 5, 2007, Elcom agreed to issue 73,230,009
shares of its common stock (the "2007 Regul ation S Shares") to investors in the
U K. and listed the shares on the Al M Exchange. As was the case in 2005 and
2006, the shares were issued in reliance on the exenption fromregistration
under Regulation S pronul gated under the Securities Act of 1993, as anmended (the
"Securities Act") for offshore placenents, and therefore are subject to the sane
restrictions as the Regulation S Shares sold previously. Elcomraised a total of
$2.5 million in cash, net of issuance costs of $23,948. The funds derived from
the 2007 issuance of common stock on the AIM Exchange are being used to support
El com s working capital requirenments

El com s principal commtnment consists of a | ease on its headquarters office
facility. Elcomw Il also require ongoing investnents in research and

devel opment and property, equi pnment and software in order to further increase
operating revenues, and neet the requirenents of its custoners.



Goi ng Concern

The consolidated financial statements as of December 31, 2006 and March 31, 2007
have been prepared under the assunption that the Conpany will continue as a
going concern. Elcom has incurred net |osses every year since 1998, has an
accunul ated deficit of $130,945,000 as of March 31, 2007, and expects to incur a
loss in fiscal year 2007. As of March 31, 2007, Elcom had $2.2 mllion of cash
and cash equival ents and current assets of approximately $3.5 mllion and had
current liabilities of approximately $4 mllion. The ultimate success of Elcom
is dependent upon achi eving additional revenues by marketing its software
solutions, typically through channel partners, until the Conpany is operating
profitably. Elcom has incurred significant operating | osses and has used cash in
operating activities in each of the |last several years, including $6.3 mllion
of cash used in operating activities in fiscal 2006, and $1.3 mllion of cash
used in operating activities in the first quarter of 2007. Elcom s ability to
continue as a going concern is primarily dependent upon its ability to grow
revenue and attain further operating efficiencies and, if necessary, to al so
attract additional capital. Elcom believes that as a result of its 2007

i ssuances of comnon stock, including common stock [isted on the Alternative
Invest ment Mar ket of the London Stock Exchange ("AlIM Exchange"), that it has the
funds required to performunder its current contracts. However, Elcom expects to
incur a net loss in 2007, albeit at a significantly reduced level to that in
2006. Elcomis ability to continue as a going concern is dependent upon its
ability to raise additional capital. During October and Novenmber 2007, Elcom
received bridge |oans froma non-US investor of £750,000 (approximtely

$1, 500, 000). The | oans are repayabl e upon demand and convertible at the option
of the Payee into shares of commn stock, at the price of 3.5p per share

subj ect to adjustment, downwards only, in the event that Conmon Stock or any
equity instruments are issued at a price lower than 3.5p at anytinme. The | oans
are expected to be converted into shares as part of a possible fund raise during
2008. Elcomis currently in discussions with a number of potential funding
sources with a view to finalizing its funding requirements for 2008

El com cannot assure that additional financing will be available on favorable
terms, or at all. If funds are not avail able when required for working capita
needs or other transactions, Elcom s ability to carry out its business plan
coul d be adversely affected, and Elcom may be required to further scale back its
operations to reflect the extent of available funding. If Elcomis able to
arrange for additional credit facilities fromlenders, the debt instrunents are
likely to include limtations on Elcomis ability to incur other indebtedness, to
pay dividends, to create liens, to sell its capital stock, or enter into other
transactions. Such restrictions may adversely affect Elcom s ability to finance
its future operations or capital needs or to grow its business. |If Elcomraises
addi ti onal funds by issuing equity or convertible debt securities, the
percentage ownership of the Conpany's existing stockholders will be reduced
These securities may have rights, preferences or privileges senior to those of
the common stockhol ders

If Elcomis unable to consunmate any equity financing or receive additiona

| oaned nmonies to provide sufficient working capital, Elcom would |ikely be
forced to curtail operations and/or seek protection under bankruptcy |aws. The
consol idated financial statements do not include any adjustnents that m ght
result fromthe outconme of this uncertainty.

Factors Affecting Future Performance

A significant portion of Elconms revenues are from hosting services and

associ ated fees received from Capgem ni under a back-to-back contract between
El com and Capgemi ni which essentially mrrors the primary agreement between
Capgem ni and the Scottish Executive, executed in November 2001. Future revenue
under this arrangenent is contingent on the followi ng significant factors: the
rate of adoption of Elcom s ePurchasing software system by Public Entities
associ ated with the Scottish Executive; renewal by existing Public Entity
clients associated with the Scottish Executive of their rights to use the



ePurchasing software system the procurenent of additional services from Elcom
by Public Entities associated with the Scottish Executive; Capgemni's
relationship with the Scottish Executive; their conpliance with the terms and
conditions of their agreement with the Scottish Executive; and the ability of
El comto performunder its agreenent with Capgem ni.

I'n addition, during July 2007 Elcom comm tted increnmental resources to provide
the eProcurement and eMar ket pl ace conponents of the Zanzi bar eMarketpl ace for
public sector organizations in the U K. under its agreenments with PASSL and PA.
Future revenue under this arrangement is contingent primarily on the tim ng and
rate of adoption by U K. Public Entities of the Zanzi bar eMarketpl ace. The
Zanzi bar eMar ket pl ace agreenments provide for one-time installation fees and
recurring nonthly hosting services fees, as well as paynents to El com for
certain devel opment work. The agreements do not provide PASSL with unfettered
rights to the underlying Elcom technol ogy, and therefore Elcom anticipates that
its realized devel opnent fees will be ratably recognized over the applicable
term of the agreement. As of December 2006, four (4) U. K. Public Entities
officially "went live", and as of March 2007, this number had increased to seven
(7). We are currently in a contractual dispute with PA Consulting in respect of
the Zanzi bar contract, and also considering initiating an Intellectual Property
cl ai m agai nst the sane firm There can be no assurance that Elcomwi |l be
successful in any potential |P claimagainst PA Consulting

If further business fails to devel op under the Capgem ni agreenent or if the

U. S. eMarketpl aces do not expand as expected, or if Elcomis unable to perform
under any of these agreenents, it would have a material adverse affect on

El com s future financial results

Qut | ook
El com expects that its operating loss will continue through 2007, however
progress has been made in a nunmber of areas and the level of |losses will be

significantly lower than 2006. Headcount reductions have been nmade and a
reduction in operating costs is expected to be realized fromthe second quarter
forward. |nmprovenents in revenues and operating results from operations in
future periods will not occur w thout Elcom being able to generate increnmenta
operating revenues from existing and new clients

STATEMENT UNDER THE PRI VATE SECURI TI ES LI TI GATI ON REFORM ACT

Except for the historical information contained herein, the matters di scussed
herein could include forward-1ooking statenments or information. All statements,
ot her than statements of historical fact, including, without limtation, those
with respect to Elcoml s objectives, plans and strategies set forth herein and
those preceded by or that include the words "believes", "expects", "targets"
"intends", "anticipates", "plans", or simlar expressions, are forward-Iooking
statements. Al though El com believes that such forward-|ooking statements are
reasonable, it can give no assurance that Elconml s expectations are, or will be,
correct. These forward-|ooking statenents involve a nunber of risks and
uncertainties which could cause Elcom's future results to differ materially from
those anticipated, including: (i) the necessity for Elcomto generate
incremental operating revenues and whether this objective can be met given the
overal |l marketplace and clients' acceptance and usage of eCommerce software
systems, eProcurement and eMarketpl ace sol utions, including: corporate demand
therefore; the inpact of conpetitive technol ogies, products and pricing
particularly given the substantially l|arger size and scale of certain
conpetitors and potential conpetitors; control of operating expenses; and
revenue growth; (ii) the consequent results of operations given the

af orementi oned factors; and (iii) the necessity of Elcomto achieve profitable
operations within the constraints of its existing resources, and if it can not,
the availability of incremental capital funding to Elcom wparticularly in |ight
of the audit opinion fromElconm s independent registered public accounting firm
in Elconls 2006 Annual Report on Form 10-KSB, and other risks detailed fromtime
to time in the Quarterly Report on Form 10-QSB for the period ended 31 March
2007 and in Elcom s other SEC reports and statenments, including particularly



El com s "Ri sk Factors" contained in the prospectus included as part of Elcoms

Regi strati on Statenment on Form S-3 filed on June 21

obligation to update any of the information contained or

Conpany's Quarterly Report on Form 10- QSB

CONDENSED CONSOL|I DATED BALANCE SHEETS
(Unaudited, in thousands)

Asset s

Current assets:

Cash and cash equival ents

Accounts receivabl e, net

Prepai d expenses and other current assets

Total current assets

Property, equi pnment and software, net
Ot her assets

Liabilities and stockhol ders' deficit
Current liabilities:

Current portion of capital |ease obligation
Deferred revenue

Rel ated party accrued sal ary, bonuses and
interest

Ot her current liabilities

Current liabilities of discontinued
operations

Total current liabilities

Capital |ease obligation, net of current
portion

Other long termliabilities

Total liabilities

Common stock

Addi tional paid-in capita

Accunul ated deficit

Treasury stock

Accunul ated ot her conprehensive |oss

Total stockhol ders' deficit

CONDENSED CONSOL| DATED STATEMENTS OF OPERATI ONS
(Unaudited, in thousands, except per share data

Net revenues
Li cense, hosting services and other fees
Pr of essi onal services

Total net revenues

Cost of revenues

March 31,
2007

5,522
130, 570
(130, 945)
(4,712)
(567)

Thr ee

2002. We assunme no

referenced in the

Decenber 31
2006

4,789
128, 455
(129, 315)
(4,712)
(554)

mont hs ended March 31

2007 2006
$ $
633 559
193 334
826 893
266 137



Gross profit 560

Operating expenses:

Selling, general and adm nistrative 2,031
Research and devel opment 215
Total operating expenses ---é:é;é
Operating |oss --Ei:ééé)
Interest and other incone (expense), net 64
Interest expense (8)
Net | os before income taxes --Ei?ééé)
I ncome taxes -
Net | oss --Ei:ééé)
Ot her conprehensive incone, net of tax (13)
Conprehensive | oss --Ei:é;é)
Basi ¢ and diluted net |oss per share (-)
Wei ght ed average nunmber of basic and diluted shares 523, 699

out st andi ng

CONDENSED CONSOL| DATED STATEMENTS OF CASH FLOWS
(Unaudited, in thousands)

Three nmont hs ended March 31

2007
CASH FLOWS FROM OPERATI NG ACTI VI Tl ES: $
Net | oss (1, 630)
Adj ustments to reconcile net loss to net cash unused
in operating activities
Depreciati on and anortization 115
St ock based conpensati on 352
Changes in current assets and liabilities
Accounts receivabl e, net (489)
Prepai d expenses and other current assets 102
Accounts payable (45)
Deferred revenue 377
Accrued expenses and other current liabilities (101)
Net cash used in continuing operating activities (1, 319)
Net cash (used in) provided by discontinued operations (-)
Net cash used in operating activities (1, 319)
CASHFLOWS FROM | NVESTI NG ACTI VI TI ES
Additions to property, equipnment and software (27)
Change in other assets (-)
Net cash used in investing activities (27)

CASHFLOWS FROM FI NANCI NG ACTI VI TI ES

Proceeds from issuance of comon stock, net 2,496
Repayments of |oans payable -
Repayments of capital |ease obligations (28)

2006
$
(1,079)

(1,299)
(15)



Decrease in other long termliability (36) (33)

Net cash provided by (used in) financing activities 2,432 (1,347)
FOREI GN EXCHANGE EFFECT ON CASH (13) 24
NET | NCREASE ( DECREASE) | N CASH AND CASH EQUI VALENTS 1,073 (2,284)
CASH AND CASH EQUI VALENTS, BEGI NNI NG OF PERI OD 1, 086 6, 399
CASH AND CASH EQUI VALENTS, END OF PERI OD 2,159 4,115

SUPPLEMENTAL DI SCLOSURE OF CASH FLOW | NFORMATI ON
Interest paid 8

Income taxes paid - -

I ssuance of common stock in satisfaction of deferred - 250
rent —======== —=—=—=====
Acqui sition of equipnent under capital |ease - 211

The financial information contained herein is unaudited and has been extracted
fromthe Conpany's Quarterly Report on Form 10-QSB for the period ended March
31, 2007. A summary of the significant accounting policies used by the Conmpany
is set out in the Conpany's 2006 Annual Report on Form 10- KSB



